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1, On 6 Ovtober 1952, source learned that the Buresu for Economie Affairs hed been
replaced by the Cffice of the Daputy Chief for Economic Affairs attached to ths
Ministry of the Interior. The new office is headed by Major Genersl Heinrich
Heitach, In eddition to other missions, Genersl Heitsch supervises the con--
struction department of the Ministry of the Interior. This construction depart-
ment is headed by VP Ingpekteur Pressler (fnu) and is organized into specisl
sections for planning, production, technology, finances, procurement of materials,
and admintstrative affairs headed by Krause (fnu); Tollmann (fnu); Gless(fmu)s
Liebscher (fru); Stoph (fm), trother of the Ministér of the Interlor; and Ger-
hard Pietsch respectively. Pressler's first deputy is enginser Karl Koehler who
stayed in the U.S.S,R. for several months; his second deputy is Stoph.l

. 2, In persomnel matters the construstion department, which s charfed with the ex-

»  ecution of military construction projectas, 1s subordinate to the mzin cedre de~

7o partment on Rudower Cheissce, Berlin-Adlershof.2 Eighteen construction head-
guarters, consecutively numbered from 501 through 518, are assigned to the con-

= strnetion denpriment of the Ministry of the Interior. Construetion headquarters

" are located at Strelsund, Wolgast-Sued, Wolgaut, Rostock, Potsdam, Cottbus,

Augustusbad, Berlin-Johemnisthel, Berlin-~Kiederschoenhsusen, Kemenz, Erfurt, Halle,

Dresden and Prenzlsau.

Three Bauunion firms which will work exclusively for the national army have been
esteblished, Of these, Bauunion Nord is located in Glowe om Ruegen Ialend and
hesded by one Spiess {frm); Beuunion Nordost is in Frenzlau; and Bewunion Sued
is at 20 Zwickauer Strasse in Dresden and headed by & brother of Fritz Seltmann,>
The egteblisiment of these three Bawmmion firms was estimated to cost 7 #1llion
eastmarks) 4.8 mfllion easimerks and 6 milllon eastmarks respectivelyulv

4. According tc Plen B yhich covers improvement and enlargement work for Kasernierte
Volkspolizei (K¥F) installations, a total of 75 million eastmerks was allocnted
for 1952, Of this sum, 40 m$llion eastmarks have been spent sc fer, Plen B
818& covers the construction projects at Torgelow, Eggesin and Niederlehme. About
16 million eastnarks were alloeated in Plan H for the sen police, 8 million east—
marks in Plan D for the air police, and 14 million eastmarks in Flan F for bar-
racks construction projects, The Dienst fuer Deutschland (labor service for
Germany) hes spert & sum of 70,000 eastmarks for the construction of camps,’
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1. :lm@_’ga It appears that the Bureau for Ezonomic Affeirs which
wag Tormerly subordinate to the Minister President himseif has been
esgigned to the Miniatry of the Interioer as en armements agency. It
18 believed that this assigmment was decreed for reasons of secrecy as
in the case of the Ministry of the Interior/A (actually the Ministry

25X1A for Natiomal Forees.) [ | The question whether the Deputy
Chlef for Econcmic Affairs within the Ministry of the Interior is in-
dependent. of or subordinete to the Minisiry of the Interior/A could
not ibe determined. The fact that Major Gemersl Heitsch, previocusly
Imown as Chefinspekteur and Chief of the main department for supply in
the main departmeut for the KVP, formarly HVA, was appointed deputy
chief of economic effairs, indicatas that this epeney is predominantly
charged with military matters. The same applies for the construction
depertnent of this ministry whose shief, VP Inspekteur Pressler, was ’
the head of the construetion department in the former HVA,

25X1A2. [ |Commeny. Probebly the main cadre department of the main adminig-
tration for the KEVP, formerly HVA, This itam of information indieates
that this department is now also in sharge of persomnel matters relating
to the former Burean for Econamic Affairs, Definite information to
clarify these organizations]l messures ean only be expected after the
fusion between sections of the Ministry of the Interior, the former Bureay
for Economic Affalrs and the main administration for the KVP hag been
eompleted.

25X1A 3. [ |Commonk- Minister of Ore Mining and Nete'

25X 1 A%- [ lcamment, The Bawmmion Nordust in Prenziau has been in existence
since August 1952, | | This firm is responsible for military
construction work in The Prenzlan-Pasewnll-Dgpeain-Torgelow asrea. It is
not known vhen the Bawunion Nerd was established. According to another
25X1A source; the Bauunion in Potsdam was previously responsible for milf
_ construetion projects in the Prora area on Ruegen Ieland. 25X1A
The establishment of & Bauunion Susd in Dresden indicateé that military
construction work will be started in thie ares. VP deserters stated that
Dresden will be the seat of an Armeegruppe Sued which is going to be asti-
vated.,

25X1A 5. o ng. Thasg dets cannoi be verified,
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